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International Fish Farming Holding
Co. PJSC - ASMAK

Management Report on the results
(January I** - 30" June, 2010)

The company achieved sales revenue of AED
43.43 million in the first two quarters of 2010
against AED 36.63 million for the same period in
2009.

The financial results for the period show net loss
of AED 0. 45 million against net loss of AED 3.34
million in 2009.

Analysis of the financial results is given here
below:

Analysis of Financial results

Sales revenue for the period amounted to
AED 43.43 million vs. AED 36.63 million in
2009.

*  Sales & distribution expenses amounted to
AED 3.56 million vs. AED 4.24 million in
2009.

General & Administration expenses
amounted to AED 2.45 million against AED
2.90 million in 2009.

*  Income from investments amounted to
AED -0.05 Million vs. AED 0.60 million in
2009.

The financial results for the period
amounted to net loss of AED 0.45 million
against AED 3.34 million net loss in 2009.
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Analysis of Second Quarter Financial
results
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Sales revenue for the Second Quarter of
2010 amounted to AED 21.53 Million vs.
AED 18.88 Million in 2009.

Sales & distribution expenses for the
Second Quarter of 2010 amounted to AED
[.75 million vs. AED 2.13 million in 2009,

General & Administration expenses for the
Second Quarter of 2010 amounted to AED
1.33 million against AED 1.57 million in
2009.

Income from investments for the Second
Quarter of 2010 amounted to AED -0.07
million vs. AED 0.21 million in 2009.

The financial results for the Second
Quarter of 2010 amounted to net loss of
AED 0.41 million against net loss of AED
2.60 million in 2009,
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The management confirms its commitment to
support and enhance the core activities of the
company to attain continuous growth.




o,
Talal Abu-Ghazaleh § Co. International HIE AT AN S e d Y

Member of Talal Abu-Ghazaleh Organization ISy HpNTP Wy D e
The Arab Organization for Global Profesdonal Services A dpfa o 2 gllod gasltd oo alli ce o

S5erving you from over 71 offices and through over 180 correspondents worldwide

. Review Report on
Condensed Consolidated Interim Financial Information

1313801200

The Shareholders

Iniernational Fish Farming Holding Co. (PJSC)
A Public Joint Stock Company

and its Sabsidiaries

Abn Dhabi - United Arab Emirates.

Introduction

We have reviewed the accompanying condensed consolidated mnterim statement of financial position
of INTERNATIONAL F1SH FARMING HOLDING CO. (PJSC) (The “Company™) AND ITS
SUBSIINARIES (The “Group") as at 30 June 2010 and the related condensed consolidaled miceim
statements of income, comprehensive income, changes in equity and cash flows for the six-months
period then ended. and other explanarory notes. Managemen is responsibie for the preparation and
fair presentation of this condensed consolidated interim financial information in accordanice with
Intemational Accounting Standard 34 "Interim Financial Bepotting”. Qur responsibility is to express a
conclusion on this condensed consolidated interim {inancial information based on our review.

Scope of review

We conducted our review in accordance with lnternational Standzard on Review Engagements 2419,
“Review on Interim Financial Informution Performed by the Independent Auditor of the Entily™. A
review of condensed consolidatcd imerim financial information consisis of making inquiries,
primarily of persons responsible for financial and accounting maltlers, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us 1o obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audil opinion.

Conclusion :

Based on our review, nothing has come to owr attention that causes us to beliewe thar the
accompanying condensed consolidated interim financial information as at 30 June 2010 is not
prepared, in all material respects, in accordance with LAS 34, “Interim Financial Reporting™.

TALAL ABU-GHAZALEH & 0. INTEERNATIONAL

Sharjah. 28 July 2010
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INTERNATIONAL FISH FARMING HOIDING CO. (PISC)
A PUBLIC JOINT STOCK COMPANY :

AND IT'S SUBSTDIARTES
ABU DHABI

UNITED ARAR EMIRATES

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE

278,137

CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

These condensed consolidaled meerim fioancial informabion
wore approved for issue by the Board of Directors on 28 July 2010

Cajn

Vice Chainman

CONDENSED CONSOL TED INTERIM STATEMENT OF
N 1AL POSITION AS AT 30 2010
EXHIBIT A
Note 30 Jugie 2010 31 December 2000
{Unaudited) (Auditad)
ASSETS AED XNy AED KXY
Current Assets
Cash and bank balances 3 7321 14,9401
Accounts receivable and others 4 24,2492 20,460
Invenlories 5 13,458 12,572
- Development work-in-progress & 178,088 177,190
Total Current Assets 223,159 225,126
Non-Current Assets
Available for sale investmenis 7 14,140 17,510
Investment ir an associale 8 5,569 5,924
Property, plant and equipment 9 - 0,637 8,068
Assets held for sale 1 15,612 25,370
Total Non-Current Assets 54,978 57,972
TOTAL ASSETS 278,137 283.008
LIABILITIES AND SHAREHOLDERS' EQUITY
Current Liahilites
D b bank 202 589
Accounts payable and others 1 8,576 5,424
Fotal Current Liabilities %868 10,013
Non-Current Liabilitles
End of service benafits obligation 12 1,462 1,404
Equnity
Capital 13 340,00 300,000
Stalutory reserve 20,577 20571
Cumulative change n fair value {20,68T) (17,337
Fureigm currercy ranslation reserve (107 (36)
Accunalated losses {29 046] (28.682)
Equity atiribotabde to equity helders of parent company 270,737 274,516
Mon-controlling inlerest 14 {2,930 (2,835
Net Shareholders' Equity — Exhibit C 267,807 271,651
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 283,098



INTERNATIONAL FISH FA LIDIN . (PISC
APUBLIC JOINT STOCK ANY

AND IT'S SUBSIDIARIES
ABU DHABI

UNITED ARAB EMIRATES

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME
FQR THE SIX MONTHS PERIOD ENDED

el 201 NALUDITED
EXHIBIT B
Slx months period ended Three months peripd enderd
30 June 2030 30 June 2000 30 June 2010 A June 20462
Note AED ‘000" AED () AED ‘00" AED 000"

Continuing Operations :
Revenue 43,415 36,629 21,532 18,878
Cost of revenue {37.593) (31,371 (15,957 (16,024}
Grass profit 5,832 5,258 2,573 2,854
Investments {loss)/income (33) 590 {69 218
(vher income BO 462 62 61
Administrative expenses (2,454} (2,899 (1,335) (1,575%)
Selling and distribution expenses (3,564} (4,243) (1,751) (2,128}
Loss for the period from continmuing

operation {159) {823) (520) {570
Discontinuing Operations :
Loas for the peried from discontinued

operation (28T (2,518) 105 (2,036)
Laoss for the Period — Exhibit I» (446) (3,341) (415) (2,606}
Attributable To :
Equity holders of the parent company {358) {3,209) (365) (2,547
Mon-controlling interest (88) {132) {50} (53%)
Total {446) {3,341) (415) (2,608)
Basic Loss per share

(AED per share) 15 (6.007) {0.064) (0.007) {0.051)

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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INTERNATIONAL FISH FARMING HOLDING CO. (PJSC)
A PUBLIC JOINT STOCK COMPANY
AND IT'S SUBSIDIARIES

ABU DHARI
UNITED ARAR TE
NDENSED' CONSOLIDATED INTERIM 5T NT OF
Co NSIVE INCOME FOR THE STIX MONTHS Ik
ENDED 3 JUNE 2010 (UNAUIMTED)
EXATBIT B
CONTINUED
Six months period ended Three months period ended
30 Jupne 2010 30 Jyme 2009 30 Juoe 2010 0 June 2009
AED ‘000* AED ") AED 000° AED 000
Loss for the period (446) (3,341) (415) {2,606}
Other comprehensive income !
Net change in fair value of available
for sale investments (3,350) 1,212 (3,485 2772
Foreign currency ranslation adjustment {78) 7 {44) 29
Total other comprehensive (loss)income (3.428) 1,319 (3,529 2,801
Net comprehensive loss for the period (3874 (2,022) (3,944) 195
Attributable o :
Equity holders of the parent cotnpany 3,775) {1,8040) (3,887 254
Non-controlling interest {95) (132) (55) 59
Total (3,874) . 12,022) (3,944) 195

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL FART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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INTERNATIONAL FISH FARMING HOLDING CO. (FISC)

A PUBLIC JOINT STOCK COMPANY

AND IT'S SUBSIDMARIES
ARBRU BHARI

A E TES

CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CASH FLOWS FOR THE S1X MONTHS PERIOD ENDED

30 JUNE 2010 {UNAUDITETRN

EXHIRBITD
Six months perigd ended
30 Jyne 2010 20 June 2009
AED ‘000" AFD 000
OPERATING ACTIVITIES
Loss for the perind - Exhibit B (446) {3.341)
Adjustments for:
Depreciation 1,127 1.433
Gain on sale of property, plant ard equipment (55} (38)
Provision for doubiful accounts - 22
Loss from mvestraent in associates 355 10
End of service benefits obligation 194 318
Operating Profit{Losz) Before Working Capital Changes 1,175 {1,616)
Changes In working capital :
Inventories {434) {2,659}
Accounts receivable and others (3,832) 11,156
Accounts payable and others {B48) 237N
Sentlements of end of service benefits obligation {136) (786}
Net Cash (Used in)/Provided by Operating Activitiey (4,527 B 460
INVEST VITIE
Asgsets held for sale (42) -
Purchase of property, plant and equipment (1,78 {2,135
Development work-in-progress {8498) (838}
Proceeds from sale of property, plant and ¢qupoent 55 596
Increase in fixed deposit zZ1) -
Net Cash Used in Investing Activities (2, 70) (2,377
FINANCING ACTIVITIES
Foreign currency translation adjustment {78) 7
Dz 10 bank {297 24
Net Cash (Used in)/Provided by Finaocing Activities (375) EY|
Net {decrease)/inerease in cash & cash equivalents {7,604} 6,120
Cash & cash equivalents at beginning of period 12,829 4,200
Cash & Cash Equivalents at end of Period — Note 17 5,115 12,329

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL FART OF THESE

CONDENSED CONSOLIDATED INTERIM FINANCILAL INFORMATION
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INTE TIONAL FISH FARMING HOLDING CO. {FJ
A PUBLIC JOINT STOCK COMPANY
AND IT'S SITBSIDIARTES
ABU DHABI
UNITED ARAB EMIRATES

NOTES TO CONDENSED CONSOLIDA FINANCIAL INFORMATION

STATUS AND TIE

International Fish Farming Holding Co. (PJSC) — Abu Dhabi (hereinafier referred to as the
“Company™) is 2 Public Jeint Stock Company incerporated in Abu Dhabi by an Amiri Decree
Na.15 issued by His Highness the Ruler of Abu Dhabi on 23 November 1998,

The company is domiciled in Abu Dhabi City and its registered address is P. . Box 32619,
Abu Dhabi, United Arab Emirates.

The main activities of the company and its subsidiaries "The Gromp" are establishing
management services, investing in aquaculture projects, trading in fish and fish products,
exporting, preserving fish products and other sea living resources through cooling and freezing
and buying, selling and dividing plots and real estates, managing and leasing of real estate and
developing real estate,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES
Statement of compliance

The condensed consolidated interitn financial information have heen prepared in accordance with
International Accounting Standard No. 34, "Interim Financial Reporting”. Condensed
gonsolidated interim financial mformation do not include all of the information and foomotes
required for complete financial information prepared in accordance with International Financial
Reporting Standards and should read in conjunction with the group’s annual consolidated audited
financial information as at and for the year ended 31 Decernber 2009,

Basis of preparation

The condensed consolidated interim financial information are prepared under the historical cost
convention except for certain elements of which has been measured on the basis of fair value as
get forth in the attached notes.

The accounting pelicies used in the preparation of these condensed consolidated interim financial
information are consistent with those used in the Group's audited ammual consolidated finatieial
statements for the year ended 31 December 2009.

Basis of consolidation

The candensed consolidated interim financial information incorporate the financial statements
of the parent company and entities controlled by the company (its subsidiaries), control is
evidenced by the power to govern the financial and operating policies of an entity so0 as to
obtain benefits from its activitics.

Where necessary, adjustments are made to the condensed consolidated interim financial

information of subsidiaries to bring their accounting policies into line with those used by the
company.

iy



The detsils of the subsidiaries are as follows:

I 1 g . Pringi .
i
Allianee Foods Company LLC U.AE. 11 Freezing fish and scafood
~onsult ampany LLC UAE 1000 Trading in fish and scafond and providing consulting
Asmalc Consuleing & ¥ services m the ficld of sca resources.
Azl Seafood Processing Co. LLC ILAE. 104} Prepanng and packing seafond products.
Asmmk Qurivat International LLC Sulmnat: o) Fish farming and trading m Gsh and seafood prvducts.
of Ohirt
Ermirates Siallions Propertics LLC UVAE. 100 Buying, selling and dividing plots and real cstabe

rmanagement and developing and bessing of real sstate.

Marketing, distribution, truding, impori-export of sh,

Asmak Burope SARL France 50
frak Zurope sizell Fish & other seafood products.

All significant inter-company balances, transactions, income and expenses are eliminated in full
on consolidation.

Non-controlling interest represents the portion of profit or loss and net assets in subsidiaries not
held by the Group and are presented separately in the condensed consolidated erim statement
of income, condensed consolidated interim statement of comprehensive income and within
equity in the condensed consolidaled interim statement of financial position, separately from the
parent shareholders’ equity.



3. CASH aND BANK BALANCES

a) This item consists of the following:
0 Juge 2010 31 Decerber 2008

(Unandited} (Audited)

AED ‘0 AED "0
Cash in hand 109 113
(Cash at banks - Current and call accounts 1,996 486
Fixed deposits —Note 3(b) 5216 14,305
Total - Exhibit A 7,321 14,904

b) Fixed deposits of AED. 5,216 thousand mentioned above have a maturity period of %0 days
ot less from the date of placement and are at fixed interest rates per annum and includes fixed
deposit of AED. 2,096 thousand pledged with the bank as security against overdraft facility

4, ACCOUNTS RECEIVABRLE AND OTHERS

This item consists of the following :
30 Juoe 2010 31 December 2004

[Unawdited) {Audited}

AED ‘000° AED "00D°
Accounts receivable 34,686 12216

Provision for doubtful accounis (16,.943) (16,943}
Net amount 17,743 15,273
Insurance claims receivable 139 139
Prepayments and other receivables 6,410 5,048
Total - Exhibit A 24,292 20,460

3. INVENTORIES

This item sonsists of the following:
30 June 20006 31 December 2009

(Unaudited} {Andited}
AED “0H* AED ‘000’
Fish and fish products 13,703 12,98)
Fish feed 77 821
Other consumables K1) 512
Total 14,089 14,318
Frovision for reduction in net realizable value (631) {631}
Discontinued operations - (1,115
Net amount - Exhibit A 13,458 12,372

4.



6. DEVELOFMENT WORK-IN-PROCRESS

a} This item consists of the following:

30 June 210 3] December J009

(Unaudited) {Audited)

AED “H* AET ‘000
Land — Note 6(b) 140,000 140,000
Advance payment for properties 35,610 35619
Management and other expenses 2,219 1,403
Consultant fees 259 177
Total — Exhibit A 178,088 177,190

b) Land of AED. 140,000 thousand mentioned above represents the value of 4 plots of land
agpregating to 297,654 square feet located in the Emirate of Abu Dhabi.

7. AVAILABLE FOR SALE INVESTMENTS
This item consists of the following:

30 Jupe 2010 31 December 2009

{Unaudited) {Audited?

AED ‘o0 AED QY
Fair value at 1 January 17,510 12,784
{Decrease)/increase in fair value ¢3.350) 4,726
Fair Value at end of period - Exhibit A 14,160 17,510

Bifurcation of available for sale investmenits on the basis of geographical area were as follows:

30 June 2010 31 December 2009
{Unaudited) {Audited?
AED ‘(4 AED ‘000’
Local 13,917 17,212
Regional 243 298
Total 14,160 17,510

Available for sale investrnents include investment of AED. 570 thousand registered in the name
of related parties and held on trust for the benefit of the group.

-10-



INVESTMENTS TN AN ASSOCIATE

This item consists of the following :
30 June 2010 31 December 2000
{Unauodited} (Audited]
AED ‘000 AED “¥H)'
Balance at 1 January 5924 6,480
Share of the group from loss after acquisitions (355) {556}
Balance at end of period — Exhibii A 5,560 5,924
The details of this itern are as follows :
30 June 201¢ 3] Deceher 2009
Incorporated Ownership  (Unaudited} (Andited}
Yo AED “[H)* AED 006G
Bahrain 50 5,569 5,924

Awal Fishing W.L.L

-11-
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10.

11.

INSCONTINUED OFPERATIONS

During the year 2009, the group’s Board of Directors have decided to discontinue its farming
operations in U.A.E. and Sultanate of Oman which were not possible to carry out further due to
red-tide catastrophe in October 2008 and also the trading operations of its subsidiary Asmak
Europe SARL (France). Revenue and expenses, gain and losses relating to the discontinuation
of the operations have been elininated from the company’s continuing results and are shown as
a single line itemn an the face of statement of comprehensive mcome.

a) Resnlts of Discontinued Operations
The results of the discontinued operations for the period are presented below :

30 June 2010 30 June 2009

(Unaodited)] (Unaudited)
AED “000° AED ‘(Y
Revenue - 7.8E5
Cost of revenue - {7,081}
Gross profit — 804
Orther income - 540
Administrative expenses (287) (3.862)
Loss from discontinwed operations — Exhibit B (287) (2,518)

b) Assets held for sale
The board of directors have decided to transfer the group of assets used in farmung activities
to & related party at an agreed price. The transfer of assets are due to be completed by 31
December 2010,
The details of the assets held for sale as at 30 June 2010 are as follows :

30 June 2010 11 December 2000

(Unaudited) {Audited)

AED 000’ AED Q0¥
Property, plant and equipment 24,497 24,455
Inventories 1,115 1,115
Assets classified as held for zale — Exhibit A 25612 25,570

ACCOUNTS FAYARLE AND OTHERS

This item consists of the following:
30 Jung 2010 31 December 2009
(Unaudited) [Audited)

AED ‘0* AED "0
Accounts payable 6,912 5,814
Provision for staff leave salaries 476 490
Accrued expenses and others 1,188 3,120
Total - Exhiblt A 8576 9,424
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12. END QF SERVICE BENEFITS OBLIGATION

The details of the movement in this account during the period are as follows:

30 June 2000 31 December 2009
[Uoauwdited) (Andited)

AED “HH® AED ‘0007
Balance at | January 1.404 2,042
Current period service cost 194 423
Settlements during the period {136} (1,001
Balance at end of period - Exhibit A 1,462 1,404

13 APITAT

This item consists ¢of the following:
30 June 20180 3] December 2006
(Unaudited) (Audited}
AED “000* AED ‘0
Authorized share capital of 50 miltion ordinary
shares of AED. &/- each issued and fully paid -
Exhibit A 300,000 300,000

14, NON-CONTROLLING INTEREST

This item consists of the following:
30 June 2000 31 December 2009

{Unaudited) {Audited)

AED “){H AED 000"
Balance at ! Jannary (2,835) (2,385)
Share of loss for the period (88) (452)
Foreign currency translation adjustment (7 2
Balance at end of period - Exhibit A (2,930 (2,835)

15. BASIC PER SHARE

This itern congists of the following:

Slx months period ended
30 June 2010 30 Tune 2009

{Unaodited) {Unaudited)

Loss for the period (AED *000") (358) {3,209}
Weighted average number of ordinary shares

Qutstanding during the pericd (share) 50,000 50,000
Basic Loss per share (AED) -~ Exhibit B (0.007) (0.064)




16. RELATED PARTY TRANSACTIONS
Transactions with related parties, normally, comprise of transfer of resourcea, services, or
obligations between the parties. The prices and terms of these transactions are decided by
group’s management. At the condemsed consolidated interim statement of financial position
date, the related parties’ receivables are stated at the net realizable value.
The remuneration of members of key management personnel are as follows:

30 June 2000 31 December 2009

(Unaondited] (Audited)

AED “{HH* AED *Qxy
Salaries and other benefits 1,103 2,815
End of service benefits 55 152

17. CASH AND CASH EQUIVALENTS

At 30 June 2010 and 2009 “cash and cash equivalents” included in the condensed consolidated
interim statement of ¢cash flows (Exhibit D) comprise the following items:

Six nwnths period ended
30 June 2010 0 Tyge HKQ
{Unaudited} {Unaudired)

AED “000* AED ‘00
(ash 1 hand 109 111
Cash at banks — Current and call accounts 1.9%6 1,051
Fixed deposit 120 11,167
Total — Exhibit D 5,225 12,329

-15-
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CONTINGENT LIABILITIES / COMMITMENTS

Contingent liabilities outstanding as at the cendensed conszolidated interim statement of
financial position date are as follows :

a) Contingent Liahilities

20 June 2010 31 December 2000

(Unandited} udited

AED ‘W AED 00
Letters of guarantes 1,611 1,611
Eetters of credit 10,005 2 B68

b) Commitments

(i)

Concession Commirments

The group has concession rights granted by the Government of Ras Al-Khaimah for a
period of 99 years. In the year 2006, the group alse signed a concession agreement
with Government of Sultanate of Oman for a period of 15 years. The future concession
commitments under these agreements are as follows :

30 June 2010 31 December 20040

{Unauditedd) (Andited}

AED “HW° AED K"
Less than one year 602 602
Between one and five years 2,409 2,409
More than five years 33,507 13,839
Total 36,518 36,850

‘The group has signed a concession agreement with the Government of Fujairah for a
peried of twenty years that commenced May 2000. As per the terns of the agreement,
the group shall pay an annual amount equal to 3% of the annual gross profit of the

project,

(i) Capital Commitments

30 Jone 2010 31 December 2KH

{Unawdited) (Andited)
AED im! hE‘D ‘D‘uﬂ,
Residential development - 303,690

20. GENERAL

a} Certain prior period figures have been reclassified to conform to current period presentation.

b) The figures in the condensed consolidated interim financial information are rounded to the

nearest Arab Emirates Dhicham (AED).

-1%-



